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CONFIDENTIAL PRETORIA 902 

CAPE TOWN ALSO FOR EMBASSY 

E.O. 11652: GDS 
TAGS: PINT, SOPN, SF 
SUBJECT: THE CITIZEN IS SOLD 

1 . PRESS ACCOUNTS REPORT ON FEBRUARY 15 THAT LOUIS LUYT, 

THE OWNER OF THE ENGLISH LANGUAGE DAILY THE CITIZEN, HAS 
SOLD THE PAPER TO UNIDENTIFIED INTERESTS. LUYT STATED 
THAT THE BUYERS ARE A CONSORTIUM THAT HAS SOME FOREIGN 
INTERESTS. THE ONLY PERSONS IDENTIFIED IN THE CONSORTIUM 
ARE DUTCHMAN HUBERT JUSSEN, NOW CHAIRMAN OF THE CITIZEN, 

AND HONANNES VAN ZYL ALBERTS, NOW MANAGING DIRECTOR. BOTH 
HAVE BEEN OUT OF TOWN AND UNAVAILABLE FOR COMMENT. 

2. LUY HAS TOLD THE PRESS THAT HE RECEIVED "A GOOD DEAL' 1 
ON THE SALE AND THAT HE WAS NOW THROUGH WITH NEWSPAPERS 
"FOREVER ". LUYT, AMILLION AIRE WHO MADE HIS FORTUNE IN 

THE FERTILIZER BUSINESS, REPORTEDLY HAD BEEN RUNNING 
VERY HEAVY LOSSES WITH THE CITIZEN. SOME PRESS 
ACCOUNTS SAY THE LOSSES MAY HAVE BEEN AS MUCH AS R200,000 
A MONTH RECENTLY WITH CIRCULATION AT ONLY 62,000 A DAY. 
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GIVING IT THE LOWEST CIRCULATION OF THE SEVEN MAJOR 
DAILIES IN THE COUNTRY. 

3. THE SALE HAS RAISED ONE IMMEDIATE ISSUE IN THE 
PRESS WORLD, THAT OF FOREIGN INTERESTS IN LOCAL NEWS- 
PAPERS. PRESS SPECULATION IS THAT WEST GERMANY'S AXEL 
SPRINGER AND AMCIT JOHN MCGOFF MAY BE INVOLVED IN THE 
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SALE. THESE TWO WERE INVOLVED IN 1975 IN A BID FOR THE 
SOUTH AFRICAN ASSOCIATED NEWSPAPER GROUP. THIS FOREIGN 
INVOLVEMENT IS BEING CRITICIZED BY ENGLISH LANGUAGE PAPERS 
HERE WHO HAVE RECALLED THAT PM VORSTER SPOKE AGAINST 
FOREIGN INVOLVEMENT IN NEWSPAPERS IN 1968 AND SAID 
THEN HE WOULD INTRODUCE LEGISLATION TO STOP IT. VORSTER 
DID NOT INTRODUCE THAT LEGISLATION, BUT HE REPLIED TO 
PRESS QUESTIONS THA THE PRESENT SALE "CANNOT BE EQUATED 
WITH THE SITUATION WHEN HE MADE THAT STATEMENT. 

4. BEHIND THE SCENES TALK IS THAT THE CITIZEN IS SAG 
SUPPORTED, IF NOT OWNED, AND THAT, WHILE IT IS INDEED 
LOSING MONEY, LUYT WANTED OUT MORE BECAUSE OF THE IN- 
CREASINGLY RIGHTEST IMAGE OF THE PAPER. WHATEVER LUYT'S 
REASONING, THE INFLUX OF CAPITAL FROM KNOWN CONSERVA- 
TIVES HAS INCREASED SUSPICIONS OF SOME NEWS- 
PERSONS THAT THE CITIZEN IS A SAG MOUTHPIECE AND THAT 
IT IS BEING KEPT AFLOAT BY "LAUNDERED" MONEY THROUGH 
WILLING OVERSEAS INTERMEDIARIES. OTHER NEWSPERSONS 
COMMENT THAT HAD A MORE LIBERAL PAPER GOTTEN OVERSEAS 
FINANCING, PM VORSTER WOULD NOT HAVE REACTED SO NON- 
CHALANTLY. 
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